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Harmonization – why? 

§  Environmental bene!ts 
–  Reduce leakage/shuffling 
–  Follow best practice/learn from experience 
–  Larger markets for ultra-low carbon fuels 

§  Industry bene!ts 
–  Reduce administrative burden/avoid patchwork 
–  Follow best practice/learn from experience 
–  Maximize product fungibility 

§  Regulatory bene!ts 
–  Share burden of evaluation and veri!cation 
–  Don’t reinvent the wheel/learn from experience 



Example environmental bene!ts 

§  Lifecycle analysis 
– Direct (attributional emissions) 
–  Indirect (consequential emissions) 
– Avoid creating incentives to shuffle fuel 



Example – LCA driven shuffling 



Example environmental bene!ts 

§  Lifecycle analysis 
– Direct (attributional emissions) 
–  Indirect (consequential emissions) 
– Avoid creating incentives to shuffle fuel 

§  Fossil fuel carbon intensity treatment 
§  Sustainability criteria 
§  Promotion of ultra-low carbon fuels 



Example industry bene!ts 

§  Chain of custody consistency 
§  Similar reporting requirements 
§  Reduced administrative overheads 
§  Ability to trade certi!cates (comply in 

most cost effective jurisdictions)? 
–  Bene!cial for multi-jurisdictional entities 
–  Potentially bad for local opt-in entities 



Example regulatory bene!ts 

§  Use results from processes like ‘2A/2B’ 
across jurisdictions 

§  Reduce the need to undertake new 
analysis for every region 



Interstate 

§  LCFS programs are under active 
consideration for: 
– Oregon 
– Washington 
– North-East States 
– Midwestern Governor’s Association 

§  LCFS in action in British Columbia 



Interstate 

§  Each state wants a program tailored to 
local circumstances 

§  The expectation of boosting local 
economies is generally an important 
consideration 

§  iLUC remains a contentious issue 
§  Credit values could diverge substantially 



International 



International 



Overall thoughts… 

§  Harmonization could deliver substantial 
bene!ts but is non-trivial 

§  Suggestion: focus on opportunities to 
harmonize from the bottom-up 
–  Reporting and data collection 
–  Burden of proof 
–  Chain of custody 
–  Data inputs and methodologies 

§  Others are better placed to comment re. in-
state programs 


